Risk Research of Insurance Funds Investment in Long Cycles

Risk Research of Insurance Funds Investment in Long

Cycles

ZHU Nanjun'  ZHAI Jianhui®
'School of Economics, Peking University, Beijing, China, 100871
2 Hanqing Advanced Institute of Economics and Finance, Renmin University, Beijing, China, 100872

Abstract: Investment return is a major source of profits for insurance companies. The
investment yields of insurance funds are deeply affected by the macroeconomic fluctuation
according to the performance of the recent years. Reviewing the long-wave theory and
based on Schumpeter’s innovation model, we make an analysis of the historical data of
technological innovation and economy growth of UK. We find that they influence and
determine each other. Considering the positive effect of innovation boom, we believe that
the estimation of the potential growth rate recession is too serious. Drawing on experiences
of US and Japan, we think the risk of expected interest rate and the risk of investment
channels are most significant for the insurance companies in the long cycles.
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Inverse Roots of AR Characteristic Polynomial
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