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Abstract: There is insufficient effective supply problem in Chinese health insurance market. its
main reason is that we suspect whether the medical insurance premium is reasonable and consumers
are lack of understanding of the actuarial assumptions behind the health insurance price. In this
paper, we made a detailed comparative analysis for claim cost assumption which is one of the key
assumptions behind the compensation hospitalization insurance by the four population groups (the
general hospital population, specific hospital population, social health insurance population and
commercial health insurance population). Finally, we use the generalized linear model to do
empirical research. It shows that commercial hospitalization insurance premium structure is
generally too simple and there is some room for price cuts. We suggest that the commercial health
insurance should further optimize the rate structure and properly lower premium to meet more
people’s meet for health insurance. As a result, commercial health insurance is better able to play a

complementary role in China's medical insurance system.
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